TREATIES AND OTHER INTERNATIONAL ACTS SERIES 7146

INVESTMENT GUARANTIES

Agreement Between the
UNITED STATES OF AMERICA
and Iran

Supplementing the agreement of

September 17 and 21, 1957

' Effected by Exchange of Notes
Signed at Tehran March 12, 1970




)

IRAN

Investment Guaranties

Agreement supplementing the agreement of September 17 and 21,
1957.

Effected by exchange of notes

Signed at Tehran March 12, 1970;

Entered into force March 12, 1970.

The American Ambassador to the Iranian Minister for
Foreign Affairs

No. 175 TEHRAN, March 12. 1970

ExceLLENCY:

I have the honor to refer to the Agreement effected by exchange of
notes of Sept. 12 and 21. 1957 ['] relating to the gnaranty of private
investments in Iran by United States investors, and to conversations
which have recently taken place between the representatives of our two
governments for the purpose of providing reciprocal investment guar-
anties for private investors in either of our two countries by either of
our two governments.

In this respect, I have the honor to confirm the following under-
standing reached as a result of these conversations:

1) The Government of the United States of America agrees that
with respect to the investments of Iranian nationals made within the
territorial jurisdiction of the United States of America, equivalent
conditions, terms and provisions as are applicable in the 1957 Agree-
ment and this exchange of notes with respect to investments from the
United States made in Iran. will apply. Upon the request of the Gov-
ernment of Iran. our two Governments shall exchange notes as to the
implementation of this paragraph.

2) As to private investments in Iran by United States investors, it
is reiterated that, in the interest of facilitating and increasing the par-
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ticipation of private enterprise in furthering the economic develop-
ment of Iran, the Government of the United States of America is pre-
pared to issue investment guaranties providing such coverage as may
be authorized by the apphcable United States legislation for appro-
priate investments in activities approved by your Government pro-
vided that your Government agrees that the undertakln«s between our
respective Governments contained in the 1957 Agreement will be
applicable to all such guaranties.

3) It is understood that the provisions of the 1957 Agreement as
well as those of paragraph 2) above will apply solely to United States
private investors’ projects or activities in Iran approved by the Gov-
ernment of Iran for the purpose of being guaranteed by the Govern-
ment of the United States of America.

Upon receipt of a note from Your Excellency mdlcatlno that the
foregoing is acceptable to the Imperial Government of Ir‘m the Gov-
ernment of the United States of America will consider that this note
and your reply thereto constitute an Agreement supplementing the
1957 Agreement between our two Governments on this subject; the
Agreement to enter into force on the date of your note in reply.

Accept, Excellency, the renewed assurances of my highest
consideration.

Doucras MacArTHUR 11
His Excellency
ARDESHIR ZAHEDI.

Minister for Foreign Affairs,
Tehran.
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T'he Iranian Minister for Foreign Affairs to the American Ambassador
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Translation

Office: Legal Division
No: 6752/18
Date: 12/21/1348 [March 12,1970]

MiNisTRY oF FOREIGN AFFAIRS

Ho~oraBLE MR. AMBASSADOR:
I have the honor to acknowledge receipt of Your Excellency’s let-
ter No. 175 dated March 12, 1970, which is quoted below:

[For the English language text, see p.1.]

Noted and contents approved.

ARDESHIR ZAHEDI
Minister of Foreign Affairs .

The Honorable Doucras MacArruUR 11,
The Ambassador of the
United States of America,
Tehran.

TIAS 7146
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GUARANTY OF PRIVATE INVESTMENTS

Agreement Between the
UNITED STATES OF AMERICA

and IrAN

Effected by Exchange of Notes
Signed at Tehran September 17 and 21,
1957
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Guaranty of Private Investments

Agreement effected by exchange of notes
Signed at Tehran September 17 and 21. 1957:
Entered into force September 24, 1957.

The American Ambassador to the Iranian Minister for Foreign

Affairs
THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA
No. 1235 TeHRrAN, September 17, 1957.
ExcELLENCY:

I have the honor to refer to conversations which have recently
taken place between the representatives of the two Governments
relating to guaranties authorized by Section 413 (b) (4) of the
Moutual Security Act of 1954 and to confirm the following under-
standings reached as a result of these conversations:

1. The Governments of Iran and the United States of America
shall. upon the request of either party, consult on related projects
proposed by nationals of the United States of America with regard
to which guaranties have been made or are being considered under
Section 413 (b) (4) of the Mutual Security Act of 1954,

2. The Government of the United States of America agrees pot
to guarantee any project unless it is approved by the Government
of Iran.

3. With respect to such guaranties which may be extended to
projects which are approved by the Government of Iran in accord-
ance with the purport of the aforesaid Section 413 (b) (4). the
Government of Iran agrees:

a. That if the Government of the United States of America
makes pavment in United States dollars to any person under any
such guaranty, the Government of Iran shall recognize the
transfer to the United States of Ameriea of any right, title or
interest of such person in assets, curreney, credits, or other prop-
erty on account of which such pavment was made, and also the

(1) TIAS 3913
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subrogation of the United States of America to any claim or
cause of action and/or right of such person arising frem this
transfer.

b. That such rial amounts as may be acquired by the Amer-
ican Government by virtue of such guaranties shall be accorded
treatment not less favorable than that accorded private funds
obtained through transactions by American nationals which
are comparable to transactions covered by such guaranties,
and that such rial amounts shall be made freely available to
the Government of the United States of America for adminis-
trative expenditures.

¢. That any claim against the Government of Iran to which
the Government of the United States of America may be
subrogated as a result of any pavment under such guaranty
shall be the subject of direct negotiation between the two
Governments. If within a reasonable period of time the two
Governments are unable to settle the dispute by mutual agree-
ment, the matter shall be referred for final and binding deter-
mination to & sole arbitrator to be selected by mutual agree-
ment. If the two Governments are unable, within three
months, to reach an agreement on the selection of arbitrator,
the arbitrator shall be such person as may be designated by
the President of the International Court of Justice at the
request of either Government.

Upon receipt of a note from Your Excellency indicating that

the foregoing provisions are acceptable to the Government of
Iran. the Government of the United States of America shall con-
sider this note and Your Excellency’s reply thereto as consti-
tuting an agreement between the two Governments on this
subject.

This Agreement shall be put into effect [] as of the date of the

receipt of Your Excellency’s note in reply.

Accept, Excellency, the renewed assurances of my highest

consideration.

SELDEN CHAPIN

His Excellency

ALl QoLt ARDALAN,
Minaster for Foreign Affairs,
Tehran.

1Sept. 24. 1957.
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The Iranian Minister for Foreign Affairs to the American
Ambassador
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Translation

MINISTRY FOR FOREIGN AFFAIRS
No. 2370/28364 30 SHAHRIVAR 1336 []

MR. AMBASSADOR: _

I have the honor to acknowledge the receipt of Your Excel-
lency’s note No. 1235 dated September 17, 1957, which is exactly
quoted hereinbelow:

[For the English language text of the note, see ante, p. 1.]

On behalf of the Imperial Government, in conformity with the
Law Relating To Investment of Private American Capital voted
July 18, 1957 (Tirmah 27, 1336), I accept the contents of this
note which constitute an agreement on this subject between the
two Governments.

I avail myself of this opportunity to renew the assurances of
my highest consideration.

For the Foreign Minister:
MosHFEQ-KAsEMI

His Excellency
SELDEN CHAPIN
Ambassador of the United States
of America.

18ept. 21, 1957.
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