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Update to Rural Health Clinic (RHC) All Inclusive Rate (AIR)
Payment Limit for Calendar Year (CY) 2021

MLN Matters Number: MM12035 Related Change Request (CR) Number: 12035

Related CR Release Date: October 29, 2020 Effective Date: January 1, 2021
Related CR Transmittal Number: R10413CP Implementation Date: January 4, 2021

PROVIDER TYPES AFFECTED

This MLN Matters Atrticle is for Rural Health Clinics (RHCs) billing MACs for services provided to
Medicare beneficiaries.

PROVIDER ACTION NEEDED

This article provides the Calendar Year (CY) 2021 payment limit for RHCs. Effective January 1,
2021, through December 31, 2021, the RHC payment limit per visit for CY 2021 is $87.52. The
CY 2021 RHC payment limit reflects a 1.4 percent increase above the CY 2020 payment limit of
$86.31. Make sure your billing staffs are aware of this update.

BACKGROUND

Medicare Part B payment to RHCs is 80 percent of the All-Inclusive Rate (AIR), subject to a
payment limit for medically necessary medical, and qualified preventive face-to-face visits with a
practitioner and a Medicare beneficiary for RHC services.

Section 1833(f) of the Social Security Act (the Act) authorizes the payment limits for a
subsequent year to be increased in accordance with the rate of increase in the Medicare
Economic Index (MEI). Based on historical data through the second quarter of 2020, the CY
2021 MEl is 1.4 percent.

MACs will not retroactively adjust individual RHC bills paid at a previous payment limit.
However, MACs should make adjustments to the interim payment rate or a lump sum
adjustment to total payments already made to take into account any excess or deficiency in
payments to date.

ADDITIONAL INFORMATION

The official instruction, CR 12035, issued to your MAC regarding this change, is available at
https://www.cms.gov/files/document/r10413CP.pdf.
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If you have questions, your MACs may have more information. Find their website at
http://go.cms.gov/MAC-website-list.

DOCUMENT HISTORY

Date of Change Description

December 4, 2020 | Initial article released.
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written law or regulations. We encourage readers to review the specific statutes, regulations and other interpretive materials for a full
and accurate statement of their contents. CPT only copyright 2019 American Medical Association. All rights reserved.

Copyright © 2013-2020, the American Hospital Association, Chicago, lllinois. Reproduced by CMS with permission. No portion of
the AHA copyrighted materials contained within this publication may be copied without the express written consent of the AHA. AHA
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descriptions, for internal purposes, resale and/or to be used in any product or publication; creating any modified or derivative work of
the UB-04 Manual and/or codes and descriptions; and/or making any commercial use of UB-04 Manual or any portion thereof,
including the codes and/or descriptions, is only authorized with an express license from the American Hospital Association. To
license the electronic data file of UB-04 Data Specifications, contact Tim Carlson at (312) 893-6816. You may also contact us at
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The American Hospital Association (the “AHA”) has not reviewed, and is not responsible for, the completeness or accuracy of any
information contained in this material, nor was the AHA or any of its affiliates, involved in the preparation of this material, or the
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