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Payment Error Rate Measurement (PERM) Program
CHIP Improper Payment Rates

Cycle-Specific CHIP Improper Payment Rates

Year PERM Cycle Overall FFS Managed Care | Eligibility
2012 | Cycle 3—-FY 2011 8.2% 6.9% 0.1% 5.7%
2013 | Cycle 1 - FY 2012 6.8% 6.1% 0.5% 4.4%
2014 | Cycle 2 - FY 2013 4.8% 6.2% 0.0% 2.6%
2015* | Cycle 3 - FY 2014 N/A 13.13% 0.64% N/A
2016* | Cycle 1 — FY 2015 N/A 14.05% 3.75% N/A
2017* | Cycle 2 - FY 2016 N/A 7.68% 1.69% N/A
2018* | Cycle 3—FY 2017 N/A 27.77% 0.24% N/A
2019 | Cycle1-RY 2019 | 37.75% 15.29% 2.91% 32.97%

* For the 2015-2018 measurements, eligibility reviews were suspended. Therefore, eligibility component improper
payment rates have been removed from these rates. 2019 represents the first cycle measured under the new PERM
regulation (82 FR 31158). Cycles prior to 2015 were measured under the previous PERM eligibility methodology.
Additionally, CMS began reporting the official rates to two decimal places in 2015. Cycles prior to 2015 had rates
reported to one decimal place.

National Rolling CHIP Improper Payment Rates*

Year PERM Cycles Overall FFS Managed Care | Eligibility
Included
2013 | Cycle 3—FY 2011 7.1% 5.7% 0.2% 5.1%
Cycle 1 - FY 2012
2014 | Cycle 3—FY 2011 6.5% 6.2% 0.2% 4.2%

Cycle 1 -FY 2012
Cycle 2 - FY 2013

2015 | Cycle1-FY 2012 6.80% 7.33% 0.37% 4.22%
Cycle 2 - FY 2013
Cycle 3—FY 2014

2016 | Cycle 2 -FY 2013 7.99% 10.15% 1.01% 4.22%
Cycle 3—-FY 2014
Cycle 1 — FY 2015

2017 | Cycle 3—-FY 2014 8.64% 10.29% 1.62% 4.22%
Cycle 1 - FY 2015
Cycle 2 - FY 2016

2018 | Cycle 1 - FY 2015 8.57% 12.55% 1.24% 4.22%
Cycle 2 - FY 2016
Cycle 3—FY 2017

2019 | Cycle2-FY 2016 | 15.83% 13.25% 1.25% 11.78%
Cycle 3-FY 2017
Cycle 1 -RY2019

*Considered the official rates reported by CMS.
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