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ALERT

Reporting Exception Related to Certain Liability Insurance (Including Self-Insurance),
No-Fault Insurance, and Workers’ Compensation
Total Payment Obligation to the Claimant (TPOC) Settlement,
Judgments, Awards, or other Payments,
Where the Funds At Issue Have Been Paid Into a Qualified Settlement Fund (QSF)
Under Section 468B of the Internal Revenue Code (IRC) Prior to October 1, 2011

This ALERT is to announce a limited MMSEA Section 111 reporting exception related to
Qualified Settlement Funds (QSFs). This exception is applicable for Responsible Reporting
Entities (RRES) for certain liability insurance (including self-insurance), no-fault insurance, and
workers’ compensation TPOC settlements, judgments, awards, or other payments, where funds
have been paid into a QSF under Section 468B of the IRC prior to October 1, 2011. (Note:
QSFs under Section 468B of the IRC are not RRES.)

Under this exception, MMSEA Section 111 reporting is not required when ALL of the following
criteria are met:

e The settlement, judgment, award or other payment is a liability insurance (including self-
insurance) TPOC amount; where there is no Ongoing Responsibility for Medicals (ORM)
involved; and

e The settlement, judgment, award, or other payment will be issued by a QSF under
Section 468B of the IRC, in connection with a State or Federal bankruptcy proceeding;
and,

e The funds at issue were paid into the trust prior to October 1, 2011.

The content of this ALERT supersedes the content of the existing User Guide (Version 3.2) and
will be incorporated into the next version of the User Guide. Information related to the MMSEA
Section 111 MSP reporting requirements, including a discussion of who is an RRE, can be found
at www.cms.hhs.gov/MandatorylnsRep.
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